TEK SENG HOLDINGS BERHAD
Registration No. 200201011909 (579572-M)
(Incorporated in Malaysia)

MINUTES OF GENERAL MEETING

MINUTES OF THE 20™ ANNUAL GENERAL MEETING (“AGM”) OF TEK SENG
HOLDINGS BERHAD (“THE COMPANY”) HELD FULLY VIRTUAL THROUGH LIVE
STREAMING AND ONLINE PARTICIPATION AND VOTING USING REMOTE
PARTICIPATION AND VOTING (“RPV”) FACILITIES VIA THE ONLINE MEETING
PLATFORM AT HTTPS:/AGM.DIGERATLCOMMY/PASB-ONLINE (DOMAIN
REGISTRATION NO. D1A119533) PROVIDED BY DIGERATI TECHNOLOGIES SDN
BHD IN MALAYSIA ON FRIDAY, 10 JUNE 2022 AT 9.30 AM

Present

In Attendance

Directors

Loh Kok Beng (In the Chair)

Loh Kok Cheng

Loh Eng Chun

Loh Jia Wooi

Leow Chan Khiang

Tan Soo Mooi

Tuan Haji Mohamed Haniffah Bin S.M. Mydin

Senior Management

Loh Joo Eng (Group General Manager)
Lim Li Ming (Deputy General Manager)
Look Fong Lian {Accountant)

By Invitation
Lee Beng Tuan (External Auditors, BDO PLT)

Ngan Tuong Soon (External Auditors, BDO PLT)

Cheang Siow Voon (Independent Scrutineer, Quantegic Services Sdn Bhd)
Yap Chon Yoke (Independent Scrutineer, Quantegic Services Sdn Bhd)
Tai Yew Wong (Share Registrar, Plantation Agencies Sdn Berhad)

Jason Low (System Technical Support, Digerati Technologies Sdn Bhd)
Evay (System Technical Support, Digerati Technologies Sdn Bhd)

Members/Proxy Holders/Corporate Representatives
Total number of members participated: 31

Total number of proxy holders participated: 0

Total number of corporate representatives participated: 0

Ms. Riko P’ng (Company Secretary)

1. COMMENCEMENT
The Chairman of the Company, Mr. Loh Kok Beng welcomed all members, proxies,
and invited guests to the Company’s fully virtual 20% AGM.

As the AGM was a fully virtual meeting, the Chairman highlighted that the Company
had taken all efforts and tried its best to ensure a smooth live streaming, however the
quality of the broadcast was very much depending on the participants’ own internet
bandwidth connection and stability.

The Chairman then introduced his fellow Board members, the Company Secretary and
the External Auditors who had participated in the AGM virtually from their respective

location,
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Without further ado, the Chairman called upon the Company Secretary to confirm the
number of proxy forms received and the presence of a quorum for the Company’s 20™
AGM.

The Company Secretary, Ms. Riko P’ng, confirmed that 12 proxy forms were received
within the prescribed period.

The Company Secretary also confirmed the presence of the requisite quorum as at the
commencement of this meeting.

The requisite quorum being present, the Chairman called the Company’s 20™ AGM to
order at 9.30 a.m. '

NOTICE OF MEETING

The notice convening the Company’s 20 AGM had been sent to all members, Bursa
Malaysia Securities Berhad, the Stock Exchange and Messts. BDO PLT, the External
Auditors of the Company in accordance with the Company’s Constitution.

As there were no objections, the Chairman declared the notice convening the 20™
AGM as read.

Pursuant to Paragraph 8.29A of the Main Market Listing Requirements of Bursa
Malaysia Securities Berhad and the Company’s Constitution, all the Resolutions set
out in the Notice of the 20" AGM had to be voted upon by poll electronically.

The Chairman then declared a poll to be carried out on all the Resolutions set out in
the Notice of the 20" AGM.

CHAIRMAN’S ADDRESS
The Chairman delivered his speech, which was annexed hereto as Appendix [

PROCEEDINGS OF FULLY VIRTUAL MEETING
The Chairman then invited the Company Secretary to conduct the meeting and brief
members on the proceedings of this fully virtual AGM.

The Company Secretary informed that she would first go through all the agendas set
out in the Notice of the 20 AGM. She then explained on how questions may be raised
during the meeting as well as the online voting procedures.

The Company Secretary also informed that the Company had appointed the Share
Registrar, Plantation Agencies Sdn Berhad as the Poll Administrator and Quantegic
Services Sdn Bhd as the Independent Scrutineer to verify the poll results.

AUDITED FINANCIAL STATEMENTS

The first item on the agenda was to receive the Company’s Audited Financial
Statements for the financial year ended 31 December 2021 together with the Reports
of Directors and Auditors thereon (AFS 20217).

The Company Secretary informed that the AFS 2021 was for discussion only as it does
not require members’ approval under Section 340(1)(a) of the Companies Act 2016.
Hence, this agenda would not be put forward for voting.
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10.

11,

It was recorded that the AFS 2021 together with the Reports of Directors and Auditors
thereon had been duly tabled and received by members of the Company.

RESOLUTION NO. 1 - RE-ELECTION OF MR. LOH ENG CHUN AS A
DIRECTOR

The Resolution No. 1 was to re-elect Mr. Loh Eng Chun, a Director who retires by
rotation in accordance with Article 102 of the Company’s Constitution and who, being
eligible, offers himself for re-election. His profile was set on page 7 of the Company’s
Annual Report.

Resolution No. 1 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.

RESOLUTION NO. 2 - RE-ELECTION OF MR. LEOW CHAN KHIANG AS A
DIRECTOR

The Resolution No. 2 was to re-elect Mr. Leow Chan Khiang, a Director who also
retires by rotation in accordance with Article 102 of the Company’s Constitution and
who, being eligible, offers himself for re-election. His profile was set on page 8 of the
Company’s Annual Report.

Resolution No. 2 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.

RESOLUTION NO. 3 - RE-ELECTION OF MR. LOH JIA WOOI AS A
DIRECTOR

The Resolution No. 3 was to re-elect Mr., Loh Jia Wooi, a Director who retires in
accordance with Article 109 of the Company’s Constitution and who, being eligible,
offers himseif for re-election. His profile was set on page 7 of the Company’s Annual
Report.

Resolution No. 3 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.

RESOLUTION NO. 4 - PAYMENT OF DIRECTORS’ FEES

The Resolution No. 4 was to approve the increase in Directors’ fees and payment of
Directors’ fees up to an amount not exceeding RM500,000.00 for the financial year
ended 31 December 2021 and financial year ending 31 December 2022.

Resolution No. 4 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.

RESOLUTION NO. 5 - PAYMENT OF DIRECTORS’ BENEFITS
The Resolution No. 5 was to approve the payment of Directors’ benefits up to an
amount not exceeding RMS50,000 for the financial year ending 31 December 2023.

Resolution No. 5 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.

RESOLUTION NO. 6 —- RE-APPOINTMENT OF AUDITORS

The Resolution No. 6 was to re-appoint Messrs. BDO PLT as auditors of the Company
to hold office until the conclusion of the next AGM of the Company and to authorise
the Directors to fix their remuneration.
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12.

13.

14.

The Company Secretary informed that Company’s auditors, Messrs. BDO PLT had
indicated their willingness to continue office until the next AGM of the Company.

Resolution No. 6 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.

RESOLUTION NO. 7 — AUTHORITY FOR DIRECTORS TO ALLOT AND
ISSUE NEW SHARES (SPECIAL BUSINESS)

The final resolution proposed under special business was to consider and if thought fit,
to pass with or without modifications, the Resolution No. 7 on Authority for Directors
to allot and issue new shares in the Company pursuant to Section 75 and 76 of
Companies Act 2016.

The Company Secretary informed that the Resolution No. 7 was to seek a renewal of
general mandate for the Directors of the Company to allot and issue shares in the
Company up to an amount not exceeding 10% of the total number of issued shares of
the Company for the time being for such purposes as the Directors consider would be
in the best interest of the Company. This authority, unless revoked or varied by the
members of the Company in general meeting would expire at the conclusion of the
next AGM.

She also informed that the proposed renewal of general mandate for issuance of shares
would provide flexibility to the Company for any possible fund raising activities,
including but not limited to placing of shares for the purpose of funding future
investment, working capital and/or acquisition. The Directors however as at to-date,
had not issued any shares pursuant to the general mandate granted at the last AGM of
the Company.

Resolution No. 7 was proposed by Ms. Heng Ai Im and seconded by Ms. Liang Geik
Mei.,

ANY OTHER BUSINESS
The Company Secretary confirmed that the Company did not receive any notice to
transact any other business at today’s AGM.

QUESTIONS AND ANSWERS SESSION

The Company had received numerous questions prior to and during the AGM. The
questions received were moderated to avoid repetitions and also summarised for
reasons of brevity. All the questions and the Company’s responses were projected on
the screen,

Mr. Loh Eng Chun, the Executive Director read out to members, the questions
received from members and the Company’s responses sequentially in the meeting.

For the live questions that the Company had not been able to address during the
allocated time, Mr. Loh Eng Chun informed that the responses to those live questions
including those that had been answered during the AGM would be made available on
the Company’s website after the AGM.

A summary of questions together with the responses by the Company was annexed
hereto as Appendix 1.
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15.

16.

ONLINE POLL VOTING

In view of the online voting was made accessible at the commencement of the meeting
for members and proxies to cast and submit their votes in order to facilitate the polling
process, members and proxies were then allowed another 5 minutes to cast and submit
their votes online.

After all members and proxies had completed their voting during the stipulated time,
the Chairman declared the voting closed.

The Chairman also informed that the Independent Scrutineer would proceed to verify

the poll results and that the said results would be announced soonest possible.

The meeting was adjourned at 10.02 a.m. for counting and verification of votes.

RESULTS OF THE VOTES
The Company’s 20" AGM resumed at 10.05 a.m.

The results of votes as confirmed and certified

Quantegic Services Sdn. Bhd. were as follows:-

by the Independent Scrutineer,

No. of shares and % voted

Resolution For Against
Resolution No. 1 — 170,926,665 8,000
To re-elect Mr. Loh Eng Chun as a Director (99.995320%) | (0.004680%)
Resolution No. 2 — 170,924,665 10,000
To re-elect Mr. Leow Chan Khiang as a Director | (99.994150%) | (0.005850%)
Resolution No. 3 — 170,772,665 162,000
To re-elect Mr. Loh Jia Wooi as a Director (99.905227%) | (0.094773%)
Resolution No. 4 — 170,656,263 278,402
To approve the increase and payment of | (99.837130%) | (0.162870%)
Directors’ fees for financial years 2021 and 2022
Resolution No. 5 - 170,830,263 104,402
To approve the payment of Directors’ benefits (99.938923%) | (0.061077%)
Resolution No. 6 - 170,901,165 33,500
To re-appoint Messrs, BDO PLT as Auditors of | (99.980402%) | (0.019598%) -
the Company
Resolution No. 7 - 170,411,163 523,502
To authorise the Directors to allot and issue new | (99.693741%) | (0.306259%)
shares in the Company

The Chairman declared the following Resolutions No. 1 to No. 7 tabled at the 20™

AGM were duly carried :-

RESOLUTION NO. 1 —

To re-elect Mr. Loh Eng Chun, a Director who retires by rotation in accordance with
Article 102 of the Company’s Constitution and who, being eligible, offers himself for
re-election.

RESOLUTION NO. 2 —

To re~elect Mr. Leow Chan Khiang, a Director who retires by rotation in accordance
with Article 102 of the Company’s Constitution and who, being eligible, offers
himself for re-election.
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17.

RESOLUTION NO. 3 —

To re-elect Mr. Loh Jia Wooti, a Director who retires in accordance with Article 109
of the Company’s Constitution and who, being eligible, offers himself for re-election.

RESOLUTION NO. 4 —

To approve the increase in Directors’ fees and payment of Directors’ fees up to an
amount not exceeding RM500,000.00 for the financial year ended 31 December 2021
and financial year ending 31 December 2022.

RESOLUTION NO. 5 —

To approve the payment of Directors’ benefits up to an amount not exceeding
RM350,000.00 for the financial year ending 31 December 2023.

RESOLUTION NO. 6 —

To re-appoint Messrs. BDO PLT as auditors of the Company to hold office until the
conclusion of the next AGM of the Company and to authorise the Directors to fix
their remuneration.

RESOLUTION NO. 7 —
AUTHORITY FOR DIRECTORS TO ALLOT AND ISSUE NEW SHARES

“THAT pursuant to Sections 75 and 76 of the Companies Act 2016 and subject
always to the approval of the relevant authorities, the Directors be hereby authorised
to allot and issue shares in the Company at any time and upon such terms and
conditions and for such purposes as the Directors may deem fit, provided that the
aggregate number of shares to be issued does not exceed 10% of the total number of
issued shares (excluding treasury shares) of the Company.

THAT any one of the Executive Directors and/or Secretary of the Company be
empowered to obtain the approval from Bursa Malaysia Securities Berhad for the
listing and quotation of the additional shares so issued and to do all such acts and
things necessary to give full effect to such transactions as authorised by this
resolution.

AND THAT, such authority shall commence immediately upon the passing of this
resolution and continue to be in force until the conclusion of the next AGM of the
Company.”

TERMINATION
The meeting was declared closed at 10.10 a.m. with a vote of thanks to the Chair.

CONFIRMED CORRECT,

A )

L.OH KOK BENG
Chairman



APPENDIX 1
“Dear Shareholders,

Good morning once again, Dato-Dato, Datin-Datin, ladies & gentlemen. Before | move
on fo the main agenda of today’'s AGM, please allow me to present some highlights for
the financial year 2021 (in short FY2021).

Covid-19 had dominated the news in FY2021. The full movement controt order (FMCQO)
and National Recovery Plan [NRP) imposed in critical stages to curb the spread of the
pandemic had impacted the Group's top and bottom line given that non-essential
businesses were not allowed to operate.

Compared with last financial year, the Group's revenue decreased by RM9.95 million to
RM181.14 million. Solar segment posted a record revenue of RM1.84 million which was
233% increase versus FY 2020 whilst the revenue from PVC segment in FY 2021 dropped
by RM11.24 million or 5.90% to RM190.54 million.

The Group closed the financial year with a profit-after-tax (PAT) of RM18.98 million, RM7.94
million lower than FY 2020 affected by the increase in freight & shipping charges and
lower revenue recorded in the financial year.

As for the Group's financial position, | am pleased to repaort that the Group has a healthy
balance sheet with a net cash position of RM47.12 miillion as at 31 December 2021 after
dividend payout of RM12.6 million and CAPEX investments during the year.

In conclusion, | wish to express my thanks to all shareholders, customers and business
associates for your continuing support in this past year. | would also like to thank my fellow
directors and employees for their dedicaiion and confributions to the Group's
performance.

Thank you and Stay Safel”
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SUMMARY OF KEY MATTERS DISCUSSED

SUMMARY OF KEY MATTERS DISCUSSED AT THE 20™ ANNUAL GENERAL MEETING OF
TEK SENG HOLDINGS BERHAD (*“TEK SENG” OR “THE COMPANY”) CONDUCTED FULLY
VIRTUAL THROUGH LIVE STREAMING AND ONLINE PARTICIPATION AND VOTING
USING REMOTE PARTICIPATION AND VOTING (“RPV”) FACILITIES VIA THE ONLINE
MEETING PLATFORM AT HTTPS.//AGM.DIGERATI.COM.MY/PASB-ONLINE (DOMAIN
REGISTRATION NO. D1A119533) PROVIDED BY DIGERATI TECHNOLOGIES SDN BHD IN
MALAYSIA ON FRIDAY, 10 JUNE 2022 AT 930 A.M.

Key matters discussed at the 209 AGM are summarised as follows:-

D

2)

&)

(4)

In view of the significant increase of oil price and impact to resin raw material, how
much does this affect the gross profit %?

Answer:
As you can see in our latest Quarter report, our gross margin was slightly impacted around
3%.

How much is the resin cost per tonne eurrently?

Answer:
Currently price of PVC resin ranges from USI}1,300 — USD1,400 per tonne.

How much has the selling price increased due to significant increase of oil price and
impact to resin raw material or the company will absorb the cost?

Answer:

The Company had mainly increased selling price accordingly, up to date, our Average
Selling Price has increased approximately 50%. However, to some certain industry, the
Company absorbed some of the costs in order to maintain business relationship.

What are the measurement takem by the company to ensure the profit of the
company is not substantially eroded as a result of the increase of resin cost?

Answer:
We do have some cost savings practices, try to minimize wastages as well as increase
Average Selling Price. '
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(6)
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SUMMARY OF KEY MATTERS DISCUSSED

What is the % of revenue in term of PVC products Vs the non-woven product?

Answer:
PVC products contributed around 85% in 1 Quarter 2022. As our products are seasonal,
thus it will be different weightage thoughout the year.

Any new oversea market penetrated in 2022 since border reopen?

Answer:
We do have a few new Western and Oceania clients.

What are the effort taken by the company to enlarge the sales once the advance new
plant ready in 20227 '

Answer:

We will be looking to penetrate different industry and explore different products
offerings. As mentioned, the main reason for the new plant is to restructure our current
operation plant. Qur first objective is to manage cost more effectively and efficiently.
Moving forward, our new product offerings will be hygiene industry and also property
sector where we will be looking to supply more finishing materials,

Will TEKSENG maintain dividend payout for FY2022?

Answer:

During FY2021, the Company had paid a total interim dividends of 3 sen per share for
FY2021 and 0.5 sen per share for FY2020 and total dividends paid amounts to RM12.6
million.

The Group is committed to continue rewarding shareholders from time to time and
promised to deliver better returns to sharcholders.

What are the major challenges the company facing?

Answer:

To us, our major challenge is the labour issue. Labour shortage has been an issue to us for
2 years and due to this we are unable to maximise our production output. We are hopeful
that the reopening of borders will ease our labour issue as soon as possible.
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(10)

(11)

(12)

(13)

SUMMARY OF KEY MATTERS DISCUSSED

No bonus issues of warrant since 2015. Any plan to exercise such issues or any
corporate exercise to enlarge the liquidity of the shares?

Answer:

Based on our current capital management, we are also committed to optimize our existing
capital to provide the best returns to shareholders. We do not foresee any immediate need
for additional capital injection from warrant exercise or other capital raising mechanism.
Thus, there is no plan to have any corporate exercise in the near future.

May I know, what is the company’s future outlook?

Answer:

The outlook is very uncertain coupled with the ongoing Ukraine-Russia war leading to
high feedstock cost. However, with the Company’s strong financial position and
resilience, we are focusing on business optimisation and we are confident that we would
be able to run our operations effectively.

What are the key challenges for the Company in the next 1-2 years?

Answer:
Inflation has been high and thus purchasing power may be further dampened. Demand
from retails may well be affected if inflation continues to rise drastically.

Although overall market outlook improved following global and domestic economic
reopening, there is instability in demand due to the dynamic nature of the evolving
situation and supply chain disruptions.

Trade and other payables demonimated in USD has increased from RM2 million to
RM10 million (Note 17¢). Is it due to change in suppliers? Does the Group enter into
forward contracts to hedge against the forex fluctuation?

Answer:
This increment is mainly due to the higher import purchases and we do not hedge any
forward contract because we do have USD receivables from time to time.
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(16)

a7

(18)

SUMMARY OF KEY MATTERS DISCUSSED

Will the Board consider giving door gift such e-voucher or e-wallet for those
participating in this AGM as a token of appreciation?

Answer:
No, the Company will not be providing any door gifts including e-vouchers to
shareholders/proxies who participate remotely in the virtual 20th AGM this year.

How is the latest condition for the rise in raw material costs and shipping costs, and
the lack of work force?

Answer:

Raw material costs as well as shipping costs have risen to a high level since pandemic
started 2 years ago. Currently with the strengthening of USD, we may face higher
production cost for the domestic market. Borders are reopening and we are bringing in
foreign workforce batch by batch.

How’s the outcome for next quarter performance despite Ukraine’s crisis?

Answer:

Our Q1 FY 2022 results announced on 27 May 2022, As you can see, we were affected
by the rising costs globally and thus suppressed some of our profit margins. However, the
Group remains vigilant and cautious on current situation.

At the moment, it is still too early to measure the impact of Ukraine’s crisis on the Group’s
performance. However, on an overall basis, the Group will remain vigilant on the outlook
for the rest of the year but committed to continue deliver performance in 2022.

How much increase in capacity that the new manufacturing site will bring to the
Group?

Answer:
Currently, the new industrial land is undergoing planning process and waiting for
approval from the local Land council and Land office.

How much does the Group have in its order book as of current or latest applicable?

Answer:
The order book stands at around 3 months for The Group
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(19)

(20)

(21)

(22)

SUMMARY OF KEY MATTERS DISCUSSED

Other expenses decreased from RMI15.3 million to RM11.8 million. What are
included in these other expenses and which expenses had decreased the most year-
on-vear?

Answer:
Other expenses mainly consist of upkeep and general administrative expenses. The said
decreased was mainly due to upkeep of plant and machineries.

Note 11f — The Group has identified the Malaysian Population as the key
macroeconomic factors for ECL assessment. How does the Malaysian Population
correlate with the credit risk of the Group?

Answer:

Malaysia Population is used as the key macroeconomic factors as it had better correlation
co-efficient with the credit risk of the Group. Further, a population change could influence
the type and quantity of products the customers can purchase and indirectly impact the
collection of the debts of trade debtor.

Impairment assessment for amount owing by subsidiary — I would like to seek
clarification from management whether only the worst case scenarios are prepared
for the impairment assessment? How about the best case and baseline case scenario?

Answer:

The management had considered the best case, baseline case and worst case scenarios in
the impairment assessment for amount owing by subsidiary. However, higher weightage
are based on worst case scenario of the repayment schedule from the subsidiary.

May 1 know what is the utilization rate for both PVC and PP non woven
manufacturing?

Answer:
Currently, the utilization rate for the Group is around 70% due to labour shortage.



